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LIMITED OFFICIAL USE SAN SALVADOR 3154 

E.O. 11652 - N/A 
TAGS: EFIN, ES 

SUBJECT: DOUBLE TAXATION TREATIES 
REF: STATE 162751 

1. GOES MINFIN HAS EXPRESSED INTEREST IN EXPLORING POSSIBILITIES 
OF BILATERAL EL SALVADOR-US TAX TREATY. INITIALLY GOES INTEREST 
WOULD BE TO ASCERTAIN POTENTIAL BENEFITS AND/OR DRAWBACKS OF A 
TAX TREATY PARTICULARLY AS IT MIGHT INFLUENCE A) GOES EFFORTS TO 
ATTRACT US INVESTMENTS B) REVENUE COLLECTION BY GOES AND C) 
EXCHANGES OF INFORMATION ESPECIALLY ON SALVADORAN FLIGHT CAPITAL IN 
THE US. (FYI MINFIN ESTIMATED SALVADORAN FLIGHT CAPITAL IN US 
AT $60-70 MILLION IN 1967 WITH CURRENT ESTIMATES IN EXCESS OF $150 
MILLION AND GROWING RAPIDLY). 

ITWM DEPARTMENT IS REQUESTED TO ARRANGE FOR INITIAL CONTACT BETWEEN 
INTERESTED USG AND GOES OFFICIALS AS SOON AS CONVENIENT, EITHER 
THROUGH MEETING HERE OR AT SALVADORAN EMBASSY IN WASHINGTON. 

GOES FONOFF IS AWARE OF US INTEREST AND RECOMMENDED MINFIN AS 
APPROPRIATE GOES AGENCY WITH WHICH INITIAL DISCUSSIONS SHOULD 
TAKE PLACE. 

CAMPBELL 
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